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The Honorable Guy Guzzone

Chair, Budget and Taxation Committee
3 West Miller Senate Office Building
11 Bladen Street

Annapolis, MD 21401

Re: SB 587 - Maryland Patient Safety Center Fund - Funding
Dear Chair Guzzone and Committee Members,

The Maryland Health Care Commission (MHCC) respectfully submits this letter of
information on SB 587 - Maryland Patient Safety Center Fund - Funding House Bill.
SB 587 requires, rather than authorizes, the Governor to include an appropriation of
$1,000,000 to the Maryland Patient Safety Center Fund in the annual budget bill for fiscal
year 2027 and each fiscal year thereafter.

In 2001, the Maryland General Assembly enacted the Patient Safety Improvement
Act, directing the Maryland Health Care Commission (MHCC) to study the feasibility of
developing a system to reduce preventable adverse medical events in Maryland, including a
reporting framework for such incidents. Following this study, MHCC recommended the
creation of the Maryland Patient Safety Center (MPSC) to advance patient safety statewide.

In 2003, the General Assembly formalized this initiative by granting medical review
committee status to the entity designated by MHCC as the Maryland Patient Safety Center.
As a result, the proceedings, records, and files of the designated Center are confidential and
are not discoverable or admissible in civil actions pursuant to Md. Code Ann., Health Occ. §
1-401(d)(1). In 2004, MHCC officially designated MPSC to implement a coordinated,
statewide strategy to improve healthcare quality and reduce medical errors.

At the federal level, in 2005, United States Congress passed the Patient Safety and
Quality Improvement Act, authorizing the creation of Patient Safety Organizations (PSOs) to
enhance healthcare quality and safety by reducing events that adversely affect patients. To
implement this law, the Agency for Healthcare Research and Quality (AHRQ) issued the
Patient Safety and Quality Improvement Final Rule (42 C.F.R. Part 3). The Mid-Atlantic
Patient Safety Organization (Mid-Atlantic), a component of MPSC, has been recognized by
AHRQ as a federally listed PSO.
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Over the past two decades, MHCC has played an essential oversight role in
monitoring MPSC’s compliance with its designation requirements. The Commission also
facilitates collaboration among the Center, state agencies, and other stakeholders to ensure
alignment with Maryland’s healthcare priorities, including the Total Cost of Care Model and
the AHEAD Model.

Historically, a significant portion of MPSC’s funding was provided through
Maryland’s hospital rate-setting system as seed funding. During the 2022 legislative session,
Senate Bill 591 established a special, non-lapsing fund to support MPSC in the amount of $1
million annually. This fund was administered by MHCC until the funding concluded in FY
2025.

MHCC continues to evaluate the performance of the Patient Safety Center in
accordance with the standards and requirements set forth in the current Designation
Agreement. At its March 20, 2025 public meeting, the Commission voted to extend the
MPSC Designation Agreement through June 30, 2027.

If you have any questions or if we may provide you with any further information,
please do not hesitate to contact me at douglas.jacobs@maryland.gov or 410-764-3566 or
Ms. Tracey DeShields, Director of Policy Development and External Affairs, at
tracey.deshields2@maryland.gov.

Sincerely,

==

Douglas Jacobs, MD, MPH
Executive Director
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