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Mister Chairman and Members of the Budget and Taxation Committee:

Senate Bill 518 establishes a pilot program to operate a network of Financial
Empowerment Centers across the state, with the Comptroller’s Office implementing and
administering the program. While other financial literacy bills often focus on providing
financial education in K-12 schools or for university students, SB518 is designed to
provide financial empowerment services primarily to adults out in the community who
may not have had the background or education to deal with issues of debt, credit, and
personal budgeting.

A few years ago, the City of Gaithersburg worked together with partners like the CASH
Campaign of Maryland, CAFE Montgomery, Family Services Inc., and others, that effort
eventually grew into what is now the Gaithersburg Financial Empowerment Center
(FEC), which provides people with several sessions of free, hands-on, one-on-one
financial coaching in multiple languages. Funded in part by city grants and in part by
some national foundation grant money, the FEC also measured its own effectiveness by
collecting and analyzing anonymized data from its clients. And with that data-driven
approach to the provision of comprehensive financial empowerment programs and
services, Gaithersburg saw truly transformative impacts of these services for families.

Senate Bill 518 will take this successful local program and implement it as a pilot
program of financial coaching available in a handful of locations around

the state. The fiscal note is a relatively small $135,000 in the budget of the

Comptroller’s Office and is set to begin in FY 2027 and run three

years. With eleven regional offices around the state, the Comptroller’s Office will be able
to host FEC coaching sessions, making this service accessible throughout Maryland.

Given the nature of these programs, the potentially huge return on investment, and the
transformative impacts on people’s quality of life and future economic opportunities, as
well as the long-term benefit to the State, I respectfully request a favorable report on
Senate Bill 518



