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Good afternoon, Chair Valderrama, Vice Chair Charkoudian, and members of the Economic
Matters Committee,

For the record, my name is Delegate Mary Lehman asking for your favorable consideration of
House Bill 200.

This bill protects both sellers and potential buyers of residential real estate through disclosure of
a property’s flood risk. Beginning July 1, 2027, a seller of residential property must disclose
specific flood risk information to the purchaser prior to entering a contract of sale. The flood risk
disclosure form will be developed and published by the Maryland Department of Environment
(MDE).

The flood risk disclosure statement must be provided by the seller to the potential buyer before
she or he enters the contractual phase of a purchase. This disclosure would include critical
information including:

whether the property is within a designated special flood hazard area or a moderate-risk
flood hazard area;

- whether federal law requires insurance on the property;

- whether the seller has received any financial compensation from a federal agency for
flood damage,

- whether the current owner currently has flood insurance on the property; and

- whether the seller has knowledge of flood damage caused by a variety of sources
including heavy rainfall, coastal storm surge, tidal inundation or river overflows.

According to FEMA, one inch of flood water can cause up to $25,000 dollars in damage, which
can be crippling for many homeowners. While this bill does NOT require Maryland residents to



purchase flood insurance, it can drive them to do so. As climate change continues to make
extreme weather events and catastrophic flooding more common, this bill will protect
Marylanders and ensure an extra level of emergency preparedness across the state.

As of now, Maryland’s real property disclosure statement only includes two single-question
sections regarding the readiness of a home to take on water. These questions are about the
basement and the roof and whether there is evidence of leaking or moisture.

Flood disclosure laws have been adopted in 30 states. Flood risk disclosure in Maryland is
important with its unusual geography. In addition to its Atlantic coastline, the Chesapeake Bay
has 11,684-miles of shoreline with its thousands of tributaries. According to the Department of
Natural Resources, the Maryland coastal zone extends from three miles out in the Atlantic Ocean
to the inland boundaries of 16 counties plus Baltimore City that border the Atlantic Ocean, the
Chesapeake Bay and the Potomac River to the District of Columbia. That area encompasses two-
thirds of the state’s land area and is home to 70 percent of Maryland residents.

I ask that the committee consider this bill as a safeguard for all Marylanders — property owners
and sellers alike. I respectfully ask request a favorable report.
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