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Summary of Legislation

Inflation has eroded the purchasing power of state-managed funds. Since 2018, the
value of a dollar held by the state has declined by 25%! HB 51 allows funds
obtained by the State, through the enforcement of certain gambling violations, to be
protected from inflation.

INFLATION

This legislation empowers the treasurer to diversify resources
by incorporating assets that preserve purchasing power, such as Bitcoin which are a

proven hedge against inflation and default risk.
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SAFEGUARDING STATE FUNDS AGAINST INFLATION
How the Legislation Works

-1

Establishes the Maryland Digital Asset Reserve Fund as a special, nonlapsing
fund administered by the State Treasurer.
* The State Treasurer invests and manages the fund using the same

standards and processes applied to other State funds.

- 2 v

Money seized by the State in connection with unlawful gambling violations is

deposited into the Reserve Fund and retained if forfeited to the State.
* Investments are restricted to cryptocurrencies with a minimum market
capitalization of $500 billion, effectively limiting eligibility to the most

established digital assets.

$3,000

Sample Fund
USD/Treasuries/Gold/BTC
Adjusted for Inflation

MILLIONS

w
]
=
w
[=]
w
=
=
=
>
=}
o
s
=
i
a
P
4
w
=

$1,500

50
31-Dec-17 31-Dec-18 31-Dec-18 31-Dec-20 31-Dec-21 31-Dec-22

100% / 0% / 0% (real) 90% / 5% / 5% (real)  emmmm90% /10% /0% (real)  emmm90% /0% /10% (real)

Protects Against Inflation:
Diver g into inflation-re rds the rates e g technologies like dig 5, ensuring
value blic funds and e i 2 i




