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Support for HB1007/SB881 is exceptionally broad. 

It’s a compromise among stakeholders who rarely all agree:

  Small business groups   Lending Industry (bank and fintech trades) 

  Nonprofits (civil rights groups, advocacy nonprofits, nonprofit lenders)



This bill is needed because today, Maryland small business owners are 
overpaying for financing:

▪ $237 MILLION IN UNNECESSARY INTEREST AND FEES–EACH YEAR.        
Of this, Black business owners are being overcharged an 

estimated $72 Million, and Hispanic business owners an estimated 

$26 million—each year.1

▪ WE CAN HELP SMALL BUSINESSES OWNERS KEEP THE WEALTH THEY 
CREATE to grow their dreams, build generational wealth, send kids 

to college, give raises to employees, and hire in communities.

1 This estimated s the $4,864 to $23,098 per loan that small businesses are routinely overpaying when lower-price options are available (per Financial Health Network research), multiplied by the number of small businesses in 
NY and CA (per US Census) who are seeking capital online and who also say the price of financing is a top priority for them (per Federal Reserve Small Business Credit Survey). 



• Small business owners today are often charged  

APRs of 50% to 350% without ever seeing these 

prices disclosed.1 

• More than 1 in 4 business owners say they were 

harmed by predatory lending within the past year.2 

• Federal Reserve research finds that business 

owners of color are 2x as affected.3 

That’s because laws like the Truth in Lending Act 

don’t cover small business owners, leaving them in a 

regulatory gap, unprotected.

Small Businesses are
Being Taken Advantage of

The problems that we’re starting to see in the 

small business lending market, to me, are 

extremely troubling… in some respects, 

reminiscent of some of the problems in 

the subprime mortgage sector that we saw 

in the leadup to 2008.

FMR FEDERAL RESERVE VICE CHAIR MICHAEL BARR, 
SPEAKING AT THE LAUNCH EVENT OF THIS COALITON4

1 Accion Opportunity Fund, “Unaffordable and Unsustainable: The New Business Lending On Main Street” July 2016. see 

also Woodstock Institute, “Analysis of Business Loan Terms,” Accessed 2024. 
2 Goldman Sachs, “New Survey Data Shows Black Small Business Owners Less Likely to Secure Loans,” Feb 2024.
3 Federal Reserve Bank of Atlanta, “Report on Minority-Owned Firms,” Dec 2019. Page IV, describing “higher-cost and 

less-transparent credit products.”
4 Forbes, “Lenders Voluntarily Create a Bill of Rights to Protect Businesses from Lending Abuses,” Aug 2016.

https://aofund.org/app/uploads/2021/03/Unaffordable-and-Unsustainable-The-New-Business-Lending-on-Main-Street_Opportunity-Fund-Research-Report_May-2016.pdf
https://woodstockinst.org/wp-content/uploads/2016/07/Woodstock_Analysis_of_Online_SB_Loan_Terms.pdf
https://www.goldmansachs.com/pressroom/press-releases/2024/new-survey-data-shows-black-small-business-owners-less-likely-to-secure-loans
https://www.fedsmallbusiness.org/reports/survey/2019/2019-report-on-minority-owned-firms
https://www.fedsmallbusiness.org/reports/survey/2019/2019-report-on-minority-owned-firms
https://www.fedsmallbusiness.org/reports/survey/2019/2019-report-on-minority-owned-firms
https://www.forbes.com/sites/nickclements/2015/08/06/lenders-voluntarily-create-a-bill-of-rights-to-protect-small-businesses-from-lending-abuses/


HERE IS THE DISCLOSURE the bill requires → 

This is from a real transaction in California, 

where these disclosures have been required 

by law since 2022. This disclosure is also 

required by law in New York state since 2023.

The bill does not limit access to capital in 

any way. It sets no limits on prices or 

products. It just requires transparent price 

disclosure. 



Yes, Access to Capital Continues in CA and NY

States that have required transparency continue to have access to the “higher-cost 
and less-transparent credit products.” Now that financing is more transparent. 



APR is the unit price of financing

1 Congressional Record, US Senate, 1967, https://web.archive.org/web/20120415005111/http://www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf

1 Congressional Record, US Senate, 1967, https://web.archive.org/web/20120415005111/http://www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf 

APR combines interest, fees, and other required charges into a single 
percentage number that financing applicants can use to compare prices.
The APR is… 

US Senator Proxmire, 

Sponsor of the Truth in 

Lending Act, 

Jan 19671

Just as the consumer is told the 

price of gasoline per gallon, so 

must the buyer of credit be told the 

‘unit price.’

Historically in our society that unit 

price for credit has been the 

annual rate of interest or finance 

charge applied to the unpaid 

balance of the debt.(     )/
WHAT YOU PAY

(including all 

required  

interest & fees)

OVER A 
COMMON 

UNIT OF TIME 
(THE YEAR)

AS A 
% 
OF 

WHAT YOU GET

(the balance 

of financing 

you have as 

you repay)

https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf
https://web.archive.org/web/20120415005111/http:/www.llsdc.org/attachments/wysiwyg/544/TILA-LH-CR-1967-01-31.pdf


Federal Reserve Research Finds APR is Important

The Federal Reserve has published 5 studies1 on the need for 

transparency in online small business financing. They found that small 

business owners want to know the APR:

1 (1) “Clicking for Credit: Experiences of 

Online Lender Applicants from the Small 

Business Credit Survey,” 2022 

(2) “Uncertain Terms: What Small Business 

Borrowers Find When Browsing Online Lender 

Websites” 2019; 

(3) “Searching for Small Business Credit 

Online” 2019

(4) “Browsing to Borrow: ‘Mom &amp; Pop” 

Small Business Perspectives on Online 

Lenders,” 2018; 

(5) “Alternative Lending through the eyes of 

‘Mom & Pop’ Small-Business Owners,”  2015. 

Participants noted that the varying product descriptions provided 

no common basis for cost comparisons, and several suggested 

that APR would be helpful for that purpose.

When small business owners were shown a model disclosure, “A 

majority of participants commented that APR was among its most 

helpful details.”

“Full disclosure, like on credit cards or mortgages… is 

what is necessary. They need to state the actual APR.”

https://www.clevelandfed.org/publications/cd-reports/2022/sr-20220816-clicking-for-credit-experiences-of-online-lender-applicants-from-sbcs
https://www.clevelandfed.org/publications/cd-reports/2022/sr-20220816-clicking-for-credit-experiences-of-online-lender-applicants-from-sbcs
https://www.clevelandfed.org/publications/cd-reports/2022/sr-20220816-clicking-for-credit-experiences-of-online-lender-applicants-from-sbcs
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/consumer-community-context-201911.pdf
https://www.federalreserve.gov/publications/files/consumer-community-context-201911.pdf
https://www.federalreserve.gov/publications/files/2018-small-business-lending.pdf
https://www.federalreserve.gov/publications/files/2018-small-business-lending.pdf
https://www.federalreserve.gov/publications/files/2018-small-business-lending.pdf
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx


Federal Reserve Research Finds APR is Important

The Federal Reserve researchers found financing companies are using 

“nontraditional pricing metrics” that can mislead small business owners 

into unnecessarily expensive financing. The Fed shows how Estimated 

APR helps people compare prices:

WHAT SOME “HIGHER-COST, LESS-TRANSPARENT 
CREDIT PRODUCTS” DISCLOSE TODAY, WITHOUT APR

TO COMAPRE THESE PRICES, THE FEDERAL 
RESERVE SHOWS THE ESTIMATED APR

Total repayment amount $59,000 70% Estimated APR

1.15 factor rate 46% Estimated APR

Total Dollar Cost $8,000 45% Estimated APR

•"The non-standard terminology also proved challenging for 

focus group participants trying to compare online offerings 

with traditional credit products. For example, when asked to 

compare a sample short-term loan product with a 9 percent 

“simple interest” rate to a credit card with a 21.9 percent 

interest rate, most participants incorrectly guessed the 

short-term loan to be less expensive." [though the the 9% 

"Simple interest rate" represented an Estimated APR of 

46%]. (See pages 18-19, Uncertain Terms: What Small 

Business Borrowers Find When Browsing Online Lender 

Websites )

1 (1) “Clicking for Credit: Experiences of 

Online Lender Applicants from the Small 

Business Credit Survey,” 2022 

(2) “Uncertain Terms: What Small Business 

Borrowers Find When Browsing Online Lender 

Websites” 2019; 

(3) “Searching for Small Business Credit 

Online” 2019

(4) “Browsing to Borrow: ‘Mom &amp; Pop” 

Small Business Perspectives on Online 

Lenders,” 2018; 

(5) “Alternative Lending through the eyes of 

‘Mom & Pop’ Small-Business Owners,”  2015. 

•The research notes that the undisclosed 

"equivalent APRs may exceed 80 percent or 

even rise to triple digits" (Page 3, Uncertain 

Terms: What Small Business Borrowers Find 

When Browsing Online Lender Websites)

https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.clevelandfed.org/publications/cd-reports/2022/sr-20220816-clicking-for-credit-experiences-of-online-lender-applicants-from-sbcs
https://www.clevelandfed.org/publications/cd-reports/2022/sr-20220816-clicking-for-credit-experiences-of-online-lender-applicants-from-sbcs
https://www.clevelandfed.org/publications/cd-reports/2022/sr-20220816-clicking-for-credit-experiences-of-online-lender-applicants-from-sbcs
https://www.federalreserve.gov/publications/files/consumer-community-context-201911.pdf
https://www.federalreserve.gov/publications/files/consumer-community-context-201911.pdf
https://www.federalreserve.gov/publications/files/2018-small-business-lending.pdf
https://www.federalreserve.gov/publications/files/2018-small-business-lending.pdf
https://www.federalreserve.gov/publications/files/2018-small-business-lending.pdf
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.clevelandfed.org/newsroom-and-events/publications/special-reports/sr-20150825-alternative-lending-through-the-eyes-of-mom-and-pop-small-business-owners.aspx
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf
https://www.federalreserve.gov/publications/files/what-small-business-borrowers-find-when-browsing-online-lender-websites.pdf


Small Business Majority, Voice of Main Street: Entrepreneurs struggle to access funding, support policies that increase availability of 
responsible capital (Apr. 30, 2025), https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-
funding-support-policies-increase-availability-responsible-capital

Polling (2025): Small Business Owners Want APR Transparency

https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
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https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
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https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
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https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
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https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com
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https://smallbusinessmajority.org/our-research/voice-of-main-street/entrepreneurs-struggle-access-funding-support-policies-increase-availability-responsible-capital?utm_source=chatgpt.com


Source: https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf

Federal Reserve Small Business Credit Survey:

Report on Minority-Owned Firms

“
” 

Federal Reserve research specifically describes the products sold by companies 

opposing this legislation as “higher-cost and less transparent credit products.”

https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf
https://www.fedsmallbusiness.org/medialibrary/fedsmallbusiness/files/2019/20191211-ced-minority-owned-firms-report.pdf


This is a merchant cash 
advance contract 

“MCA” companies may argue that it’s too hard to compute the 
Estimated APRs they charge our small businesses. But…



This is a merchant cash 
advance contract 

This is how you compute 
APR, simply by plugging 
in these #s to Excel  

“MCA” companies may argue that it’s too hard to compute the 
Estimated APRs they charge our small businesses. But…



For lenders who find doing the math of APR 
challenging, tools compute APR “quickly and easily”

https://www.businesswire.com/news/home/20221209005058/en/Rapid-Finance-Announces-Availability-of-API-Service-to-Support-State-Level-Business-Lending-Disclosure-Requirements 
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■ PJ and Steve took out a loan to fund their pet rescue,     

The Little Red Dog.

■ The lender quoted a misleading rate of 0.099% 

(actual APR was 465x that) and required their home 

as collateral. 

1 Bloomberg Businessweek, “Wall Street Finds New Subprime With 125% Business Loans,” May 2014
2 Loan originated on 9/21/2024, PJ and Steve’s home scheduled for foreclosure trustee sale 9/24/2024

■ The lender’s CEO previously led a subprime mortgage company that 

regulators fined $214 million for fraud and discrimination against Black and 

Hispanic homebuyers in the leadup to the 2008 crisis.1 Then he moved 

into small business lending, where many regulations just don’t apply.

■ Now this lender is suing PJ and Steve for $1.2 million, just one year 

after providing them $458k. The lender packed on predatory fees, is 

foreclosing on their home, and has pushed them into bankruptcy.2

Without Help, We’re Losing Homes and Livelihoods

https://www.bloomberg.com/news/articles/2014-05-22/wall-street-finds-new-subprime-with-125-business-loans


Please Act To Stop A Return of Subprime Mortgage Mistakes
This time targeting small business owners
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