
 

Testimony in Support of HB 1321 
Child Care Scholarship Program - Application Process and Copays - Alterations 

 
HB 1321 is a necessary and timely response to the unprecedented growth in Maryland’s 
Child Care Scholarship Program and the resulting enrollment freeze, which has left 
thousands of families on the waitlist without access to affordable childcare.  Legislative 
action is needed to provide more opportunities for families to get off the waitlist and to 
do so in a cost-neutral way to the State. 
 
Enrollment in the Child Care Scholarship Program has more than doubled in three 
years, rising from roughly 18,900 children in July 2022 to more than 41,000 by early 
2025, reflecting both rising need and the success of recent policy improvements.  This 
rapid growth, combined with workforce shortages and rising childcare costs, has 
outpaced available funding, leading to a partial enrollment freeze beginning May 1, 
2025.  More than 5,000 children are now on the waitlist, leaving families without access 
to the care they need to work, study, and support their children’s development. 
 
Without structural reforms, the program will continue to experience freezes and 
disruptions for families for years to come.  HB 1321 will help to move thousands of 
children off of the child care scholarship waitlist by modestly increasing contributions for 
some participating families.  Maryland’s current co-pays of $1 to $3 a week are among 
the lowest in the nation.  Under the bill, a sliding fee scale would be established.  
Families whose income is at or below the poverty line would not be required to pay a 
co-pay.  For higher income families, co-pays would gradually increase with family 
income to no more than 7% of household income.  Requiring those who can contribute 
more to do so would free up resources to support thousands more children without 
requiring new state spending. 
 
HB 1321 also improves family navigation by requiring the Maryland State Department of 
Education to identify scholarship applicants who qualify for publicly funded pre-K, Head 
Start, or Early Head Start, inform them of available slots, and assist with enrollment.  

 



 

This provision ensures that families receive clear information about all available early 
childhood programs and helps reduce pressure on the scholarship waitlist by 
connecting children to other high-quality options. 
 
Enactment of this bill is contingent on passage of HB 849, which prioritizes which 
families should bypass the waitlist and which families will be prioritized for leaving the 
waitlist as scholarship spots become available.  Together, these bills will ensure that 
limited resources are directed to Maryland families who are facing the greatest barriers 
to accessing care for their children. 
 
In conclusion, HB 1321 ensures that Maryland can expand access to child care 
scholarships and support working parents and child care providers.  It is an essential 
step toward building a more equitable, stable, and sustainable early childhood system 
that ensures every child has access to the care and education they need. 


