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UNFAVORABLE
 
Third Act Maryland requests an 
unfavorable report on HB958, 
which would prohibit the Maryland 
Public Service Committee (PSC) 
from ending expensive and 
profitable ratepayer funded 
incentives for gas line extensions. 
The elimination of “line extension 
allowances” (LEAs) appropriately 
assigns the cost of new gas lines 
to building owners.  Reversing the 
PSC decision will have harmful 
consequences for Maryland gas 
customers.
 
Each year, Maryland gas utilities 
spend hundreds of millions of 
dollars connecting new homes and 
businesses to methane gas 
pipelines. Gas utilities charge 
existing customers for these 
expenses.  For decades, this 
practice, known as LEAs, has 



driven up customer bills and 
shareholder profits.  In 2025 
alone:
● BGE planned to spend $103.5 
million on new gas hookups. After 
accounting for interest and utility 
profits, BGE will charge customers 
$397 million to cover those costs. 
● Washington Gas’ planned to 
spend $56.25 million on new gas 
hookups, after accounting for 
interest and utility profits WGL will 
charge customers $238 million, 
more than four times the initial 
cost. 
As the Commission explained in its 
order to end LEAs, the practices 
“mask the true cost of extending 
gas service to a new customer, 
even though such an extension 
may not be economically justified 
over the life of the new facilities.” 
 In the Commission’s words, it is 
unjust and unreasonable to force 
existing gas ratepayers to bear the 
costs of other private customers’ 
decision to connect to the gas 
system. Under the Commission 
order and proposed regulations, 
new gas customers can still 
choose to connect to the gas 



system but will be responsible for 
paying the cost of doing so. The 
legislation proposed in HB958 
would roll back the PSC decision 
to end LEAs, locking gas 
customers into paying hundreds of 
millions of dollars and padding 
utility profits.
 
Ending LEAs is an essential part of 
reducing ratepayers’ cost burden. 
It is no longer reasonable to 
assume the continual and ongoing 
growth of gas utilities; the costs to 
existing customers of subsidizing 
gas line extensions now outweigh 
the benefits.
 
While some gas customers will 
stay on the system, others are 
adopting more efficient appliances 
and partially or fully electrifying 
their homes. Advances in highly 
efficient electric heat pumps make 
them an increasingly attractive 
choice for consumers that want a 
safer, healthier option to heat their 
homes. In fact, heat pumps sales 
already outpace sales for gas 
furnaces in the U.S.  and Maryland 
utilities already project a 
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reduction in sales and customers 
through 2045.  
 
Functionally, gas utilities will have 
fewer customers using less gas. 
 That means the costs of the gas 
system will be shared by fewer 
customers and will cost more per 
customer. In this circumstance, 
public policy should support 
lowering the overall cost of the 
gas system, not raising it, as gas 
line subsidies do. The Commission 
decision to end LEAs will help 
protect existing gas customers 
from rapidly rising rates, while 
leaving the option of gas service 
to new residential and commercial 
building owners who elect it.
 
We respectfully request an 
unfavorable report.
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