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Hello Chairman Korman, Vice Chair Guyton and members of the Committee.  My name is 

Laurel Peltier, and I am proud to volunteer for AARP Maryland and I also Chair the Maryland 

Energy Advocates Coalition. We work to ensure that limited-income families can afford their 

utility bills.  

 

HB 974 seeks to: 

1.​ Remove 2024’s SB1 training, and many provisions from third-party direct sales 

vendors and energy salespeople. 

2.​ Direct PSC funds away from training to supplier eduction 

3.​ Eliminate supplier reporting 

4.​ Eliminate energy supplier training 

5.​ Reduce fines back to $10,000 per day from SB1’s $25,000 

6.​ Eliminate SOS to default service for electricity.  

 

Every provision in HB974 will harm Marylanders by removing protections, especially 

regarding direct sales. The repeal of regulations for vendors and sales people is odd because 

for years regulators and legislators repeatedly leaned on industry to clean up the door sales 

and in person sales, to no avail. It’s a major reason SB1 was needed. SB1 not only holds the 

retail supplier responsible for training and regulations but also their third-party vendors and 

hired sales people accountable because of the predatory and consistently out of compliance 

sales tactics.  
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Please find 2024 residential overpayment data for the other US retail energy markets. In 

2024, 11.5 million US families paid on average $345 each above the price-to-compare. 

Residential retail energy netted $4 billion more in one year excluding gas premiums. SB1 

reporting revealed gas rates charged were +50% premiums. Similar to Marylanders before 

SB1, today in most competitive energy markets, consumers are paying more for power.  

 

US 2024 RESIDENTIAL RETAIL ENERGY VS. COMPARABLE PRICE-TO-COMPARE 1 

DATA SOURCED EIA 861 

 

 

 

Background on SB1 (2024): 

 

Via SB1 in 2024, Maryland reformed the residential retail energy market. The legislation 

happened after many years of efforts by regulators, advocates and legislators asking the 

industry to rein in direct sales issues and consistent residential overpayment compared to 

regulated electricity and gas default service rates. From 2014 to 2023, residential accounts 

that had switched to competitive energy had paid $1.4 billion more for electricity and gas 

than sticking with utility default standard offer service (SOS) supply rates.2 

 

2 www.retailenergyrevealed.org With no state reporting, MEAC analyzed EIA861 files to determine 
results.  

1 All states’ retail energy prices paid were compared to regulated default standard rates using EIA 861 
data, except Texas. In the Texas ERCOT competitive market, there are no incumbent utilities. Both El 
Paso Electric and Entergy Texas are good benchmarks to compare retail electricity rates – with reliable 
service. 
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2024 SB1 Saved Residential Consumers an estimated $220 million since it was passed.  

Based on the author’s analysis, SB1 was a success and has saved consumers over $220 

million since it was passed in 2024. (see Appendix) For at least 120,000 variable rates 

accounts that paid about 40% higher electricity rates than statewide utility default service 

and about 50,000 gas accounts paid 68% more for gas. SB1 came at a good time. January 

2025’s frigid temperatures increased usage and magnified today’s high energy supply and 

delivery rates.  

 

2024 SB1 saved consumers money: 

 

Savings Summary 3 

 

 Savings 
Value 

Why? Data? 

2025 Savings $122 M 120,000 variable rate contracts 
dropped. Premiums ~ +40%.  

PSC reports 

2024 Savings $73 M WGL & Constellation matched 
statewide rates. 2023 WGL was 

+24%, Const was +22% 

EIA 2024 data  

2025 BGE Gas Savings $23 M 40k BGE variable rate gas 
contracts dropped. Premiums 

~+60% 

PSC reports 

Total SB1 Savings $218 M   

 

The Successes:  

 

●​ SB1 eliminated variable rate contracts by 1/1/25. Based on PSC Orders, by March 31, 

2026, roughly 120,000 variable rate contracts (out of about roughly 290,000) were 

dropped by their supplier back to utility default service. In 2025, this one action saved 

residential accounts roughly $122 million. If SB1 had not passed, these rate premiums 

would have occurred on higher 2025 January usage.  

●​ SB1 eliminated 50% of the BGE variable rated gas contracts saving BGE gas retail 

customers $23M. Over 10 years and thousands of bills, BGE retail energy gas 

3 Maryland had no retail energy rate reporting until April 2025 via PC67 which was required by SB1. 
MEAC pulls data from multiple sources: PSC enrolment report on gas, EIA 861 federal data, PC67, 
and through April 2025, a 25 ¢ / therm premium based on utility bill observations (that was correct and 
conservative).  
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premium ran about 75%. Once SB1 took effect on 1/1/25, 50% of BGE retail gas 

contracts dropped. And, the fixed rate contracts paid 68% more than regulated gas 

commodity rates. The $450M gas overpayment since 2014 is low, and it’s a data black 

hole for the US because there are no publicly reported retail energy gas data, except 

SB1.  

●​ It appears during 2024 during the SB1 scrutiny, two suppliers brought their rates in 

line with regulated rates. In 2024, both Constellation and WGL matched SOS rates 

(both firms that primarily enrolled and renewed fixed rate contracts). While the other 

29 retail suppliers’ average price paid resulted in $67 million in electricity 

overpayment compared to utility default service. The estimate is that about $73 

million was saved presumably by the industry scrutiny during SB1 in 2024.  

 

2025 Retail Energy Results Based on SB1 Reporting: 

 

“Grandfathered” fixed rate electric and gas retail contracts that enrolled before 12/31/24 

paid more than default service. On average, 10% more for electricity in 2025, and +50% for 

natural gas from April to December 2025.  

 

By October 2025, with no new retail offers since, those pre-SB1 grandfathered electricity 

accounts still in service, finally began saving 2-4% as SOS climbed.4 

 

Until April 2025, Maryland had no official residential retail energy reporting. Our coalition 

used DOE Energy Information Administration 8615 to calculate overpayments and savings in 

some cases. SB1 required utilities to report monthly revenues, customer accounts and usage 

stats monthly.  Until April 2026 via SB1 PC67 reporting, our coalition estimated gas premiums 

based on utility bill analysis. Estimates were conservative at 25 premium per therm.  

 

Even though in the aggregate, the remaining fixed rate offers were higher than SOS by 10%, 

some self-reported they were saving. This subset expressed disappointment that retail 

suppliers made no active offers since January 1, 2025, and that as their contract expiry dates 

hit, and their supply accounts were dropped to default service.  

 

 

 

 

5 https://www.eia.gov/electricity/data/eia861/   Sales_Ult_Cust file 2024 

4 PC67 reports. This is monthly SB1 public reporting for retail energy aggregated rates charged. 
Individual supplier rates are reported to the PSC, yet considered proprietary.  
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Who Paid What in Maryland on 1/1/25.6 

Contract Type # Contracts % of Total Retail 
Energy Contracts 

% Premium Utility 
Default Service (SOS) 

Variable rated 120,000 41% +41% 

Fixed rates 170,000 59% +10% 

2024 MD Electricity  290,000 100% +21% 

 

 

 

 

For these reasons, we request additional amendments to this bill in the hopes that 

Maryland’s residential ratepayers will continue to see SB1 protections.  

Laurel Peltier  Chair, Maryland Energy Advocates Coalition 

greenlaurel7@comcast.net 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6 2025 Grandfathered fixed-rate contracts’ rate premium was steady each month between 9-11% 
above SOS rates. With EIA data, we can back into an approximate level of premiums comparing 
variable contracts to fixed rate contracts. Bottomline, overall, no one saved.   
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APPENDIX 1: 

 

MARYLAND’S RESIDENTIAL HISTORICAL RESULTS SINCE 2014- 1ST POLAR VORTEX 
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APPENDIX 2: 

 

MEAC’S ANALYSIS SUMMARY FOR SB1 SAVINGS 
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APPENDIX 3: 

 

2024 RETAIL ENERGY VERSUS REGULATED DEFAULT SERVICE FOR ELECTRICITY BY SUPPLIER 
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APPENDIX 4: 
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APPENDIX 5: The following charts are sourced from monthly PC67 SB1 reporting. Quarter 1 
could be estimated given EIA data.  

 
 

BGE PC67 RETAIL ENERGY GAS RATES APRIL THROUGH DECEMBER 2025 
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WASHINGTON GAS PC67 RETAIL ENERGY GAS RATES APRIL TO DECEMBER 2025 
 

IT APPEARS THAT RETAIL ENERGY GAS RATES IN WASHINGTON GAS MAY HAVE 
BEEN BELOW GAS COMMODITY RATES, BUT THERE IS NO DATA TO PROVE OR 

DISPROVE THAT.  
 

THE BLUE LINE IS DATA FOR WASHINGTON GAS UTILITY, NOT WGL, THE 3RD PART 
SUPPLIER 

 

12 


