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Hello Chairman Korman, Vice Chair Guyton and members of the Committee. My name is
Laurel Peltier, and | am proud to volunteer for AARP Maryland and | also Chair the Maryland
Energy Advocates Coalition. We work to ensure that limited-income families can afford their
utility bills.

HB 974 seeks to:
1. Remove 2024’s SB1 training, and many provisions from third-party direct sales
vendors and energy salespeople.
Direct PSC funds away from training to supplier eduction
Eliminate supplier reporting
Eliminate energy supplier training
Reduce fines back to $10,000 per day from SB1’s $25,000
Eliminate SOS to default service for electricity.
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Every provision in HB974 will harm Marylanders by removing protections, especially
regarding direct sales. The repeal of regulations for vendors and sales people is odd because
for years regulators and legislators repeatedly leaned on industry to clean up the door sales
and in person sales, to no avail. It’s a major reason SB1 was needed. SB1 not only holds the
retail supplier responsible for training and regulations but also their third-party vendors and
hired sales people accountable because of the predatory and consistently out of compliance
sales tactics.



Please find 2024 residential overpayment data for the other US retail energy markets. In
2024, 11.5 million US families paid on average $345 each above the price-to-compare.
Residential retail energy netted $4 billion more in one year excluding gas premiums. SB1
reporting revealed gas rates charged were +50% premiums. Similar to Marylanders before
SB1, today in most competitive energy markets, consumers are paying more for power.

US 2024 RESIDENTIAL RETAIL ENERGY VS. COMPARABLE PRICE-TO-COMPARE *

DATA SOURCED EIA 861
Avg Percent
above Utility
Default or Avg $ Each Total Revenue  Extra Paid
ERCOT Family Paidin Charged Aboce Above Price-to-
# Accoutns as of Comparison 2024 Over Regulated Copmare per
12/31/24 Avg Rate / kWh  kKWh rates Regulated Electreicity Family
Texas 6.960,929 $0.167 22% $403 $2,802,217,953
Pennsylvania 1,272,946 $0.119 24% $239 $303,819,000
Iltinols 1,087,239 $0.106 A6% $288 $316,481,000
New York 636,626 $0.144 53% $335 $212,493,850
Ohie 628,385 $0.009 159 $116 $72,853,874
Massachusetts 300,000 $0.168 13% $143 $81,000,000
Maryland 286,000 $0.135 21% $236 $67,430,000
New Jersey 184,590 $0.178 38% $351 $68,320,000
Maine 67,000 $0.154 44% $306 $21,000,000
Wash DC 28,200 $0.178 63% $481 $13.563,000
11,471,915 $3,EIEEI,1?B,E??

Background on SB1 (2024):

Via SB1 in 2024, Maryland reformed the residential retail energy market. The legislation
happened after many years of efforts by regulators, advocates and legislators asking the
industry to rein in direct sales issues and consistent residential overpayment compared to
regulated electricity and gas default service rates. From 2014 to 2023, residential accounts
that had switched to competitive energy had paid $1.4 billion more for electricity and gas
than sticking with utility default standard offer service (SOS) supply rates.?

' All states’ retail energy prices paid were compared to regulated default standard rates using EIA 861
data, except Texas. In the Texas ERCOT competitive market, there are no incumbent utilities. Both El
Paso Electric and Entergy Texas are good benchmarks to compare retail electricity rates — with reliable
service.

2 www.retailenergyrevealed.org With no state reporting, MEAC analyzed EIA861 files to determine
results.



http://www.retailenergyrevealed.org

2024 SB1 Saved Residential Consumers an estimated $220 million since it was passed.
Based on the author’s analysis, SB1 was a success and has saved consumers over $220

million since it was passed in 2024. (see Appendix) For at least 120,000 variable rates
accounts that paid about 40% higher electricity rates than statewide utility default service
and about 50,000 gas accounts paid 68% more for gas. SB1 came at a good time. January

2025’s frigid temperatures increased usage and magnified today’s high energy supply and

delivery rates.

2024 SB1 saved consumers money:

Savings Summary 3

Savings Why? Data?
Value
2025 Savings S$122 M 120,000 variable rate contracts PSC reports
dropped. Premiums ~ +40%.

2024 Savings S73 M WGL & Constellation matched EIA 2024 data

statewide rates. 2023 WGL was

+24%, Const was +22%

2025 BGE Gas Savings S23 M 40k BGE variable rate gas PSC reports

contracts dropped. Premiums

~+60%

Total SB1 Savings $218 M

The Successes:

e SB1 eliminated variable rate contracts by 1/1/25. Based on PSC Orders, by March 31,
2026, roughly 120,000 variable rate contracts (out of about roughly 290,000) were
dropped by their supplier back to utility default service. In 2025, this one action saved

residential accounts roughly $122 million. If SB1 had not passed, these rate premiums

would have occurred on higher 2025 January usage.

e SB1 eliminated 50% of the BGE variable rated gas contracts saving BGE gas retail

customers $23M. Over 10 years and thousands of bills, BGE retail energy gas

3 Maryland had no retail energy rate reporting until April 2025 via PC67 which was required by SB1.
MEAC pulls data from multiple sources: PSC enrolment report on gas, EIA 861 federal data, PC67,
and through April 2025, a 25 ¢ / therm premium based on utility bill observations (that was correct and

conservative).




premium ran about 75%. Once SB1 took effect on 1/1/25, 50% of BGE retail gas
contracts dropped. And, the fixed rate contracts paid 68% more than regulated gas
commodity rates. The $450M gas overpayment since 2014 is low, and it’s a data black
hole for the US because there are no publicly reported retail energy gas data, except
SB1.

e |t appears during 2024 during the SB1 scrutiny, two suppliers brought their rates in
line with regulated rates. In 2024, both Constellation and WGL matched SOS rates
(both firms that primarily enrolled and renewed fixed rate contracts). While the other
29 retail suppliers’ average price paid resulted in $67 million in electricity
overpayment compared to utility default service. The estimate is that about $73
million was saved presumably by the industry scrutiny during SB1 in 2024.

2025 Retail Energy Results Based on SB1 Reporting:

“Grandfathered” fixed rate electric and gas retail contracts that enrolled before 12/31/24
paid more than default service. On average, 10% more for electricity in 2025, and +50% for
natural gas from April to December 2025.

By October 2025, with no new retail offers since, those pre-SB1 grandfathered electricity
accounts still in service, finally began saving 2-4% as SOS climbed.*

Until April 2025, Maryland had no official residential retail energy reporting. Our coalition
used DOE Energy Information Administration 861° to calculate overpayments and savings in
some cases. SB1 required utilities to report monthly revenues, customer accounts and usage
stats monthly. Until April 2026 via SB1 PC67 reporting, our coalition estimated gas premiums
based on utility bill analysis. Estimates were conservative at 25 premium per therm.

Even though in the aggregate, the remaining fixed rate offers were higher than SOS by 10%,
some self-reported they were saving. This subset expressed disappointment that retail
suppliers made no active offers since January 1, 2025, and that as their contract expiry dates
hit, and their supply accounts were dropped to default service.

4 PC67 reports. This is monthly SB1 public reporting for retail energy aggregated rates charged.
Ind|V|duaI supplier rates are reported to the PSC, yet considered proprietary.

® https://www.eia.gov/electricity/data/eia861/ Sales_Ult_Cust file 2024


https://www.eia.gov/electricity/data/eia861/

Who Paid What in Maryland on 1/1/25.°

Contract Type

# Contracts

% of Total Retail
Energy Contracts

% Premium Utility
Default Service (SOS)

Variable rated 120,000 41% +41%
Fixed rates 170,000 59% +10%
2024 MD Electricity 290,000 100% +21%

For these reasons, we request additional amendments to this bill in the hopes that

Maryland'’s residential ratepayers will continue to see SB1 protections.

Laurel Peltier Chair, Maryland Energy Advocates Coalition

greenlaurel7@comcast.net

62025 Grandfathered fixed-rate contracts’ rate premium was steady each month between 9-11%
above SOS rates. With EIA data, we can back into an approximate level of premiums comparing

variable contracts to fixed rate contracts. Bottomline, overall, no one saved.




APPENDIX 1:

MARYLAND’S RESIDENTIAL HISTORICAL RESULTS SINCE 2014- 1ST POLAR VORTEX

MARYLAND RESIDENTIAL RETAIL ENERGY HISTORICAL SUMMARY

Avg. Avg Electric

MD Retail Electricity Gas ELECTRICITY Premium VS.
# Residential Energy  Overpayments Overpayments Overpay/  Regulated
Year Accounts Market Share (Millions $) (Millions $) Family S0S
2013 530,000 28% %7 $36 $12 1%
2014 484,000 24% $77 $53 $161 14%
2015 451,000 22% $69 $47 $156 15%
2016 440,000 21% $50 $41 $120 11%
2017 447,000 20% $59 $39 $148 16%
2018 438,000 19% $73 $44 $188 20%
2019 430,000 19% $108 $40 $248 29%
2020 423,782 18% $106 $36 $251 29%
2021 403,968 17% $117 $34 $290 33%
2022 368,589 15% $178 $27 $483 50%
2023 313,554 13% $138 $25 $442 45%
2024 286,202 12% $67 $24 $236 21%
$1,049 $446

OVERPAY TO REGULATED $1,495,000,000
Laurel Peltier. Chair, MEAC. 11/30/25. Source: EIAB61 for Electricity. Gas is estimate 25 cents / therm



APPENDIX 2:

MEAC’S ANALYSIS SUMMARY FOR SB1 SAVINGS

Data Source:

ElA
EIA
EIA
ElA

EIA

PSC PCET

PSC / Estimate
PSC / Estimate
PSC / Estimate
PSC / Estimate
PSC / Estimate
PSC PCET

ELECTRICITY
Year

2021

2025

GAS Year

2025

Estimated SB1 Savings: 2023 Pre SB1 vs. Post SB1 July 2024

Electricity
Customer
Count

Year End
Counts

425,000
405,000
370,000
315.000

285,000

11,000
GAS

Avg. Avg. EXtra Yearly Estimated
Premium te Paid / Family Overpayment Savings since

S05 to 508 2023

29% 3250 $106,250,000

33% 5250 $117,450,000

50% 3485 $179,450,000

45% $440 $138,600,000 <<—-baseline to

compara
21% $236 $67,260,000 $71,340,000
10% $132 $16,000,000 $122,600,000

Retail Energy Premium to  Estimated
Deca Therms Reg Gas

Sold

14,200,903
13,570,719
13,883,749
10,908,803
9,832,560
3,000,000

Rate / there

§0.25
$0.25
$0.25
$0.25
$0.25
§0.22

Cnerpay to
Regulated
Gas
$35,502,258
$33,926,798
$34,709,373
$27,274,508
$24,831,400
$6,600,000

Estimated
Savings since
2023

$2,443,108

FIXED RATE $20,674,508
CONTRACTS

$217,057,615

SE1 Passes
May 2024



APPENDIX 3:

2024 RETAIL ENERGY VERSUS REGULATED DEFAULT SERVICE FOR ELECTRICITY BY SUPPLIER

MARYLAND 2024 RESIDENTIAL ELECTRICITY RATES - REGULATED VS. RETAIL ENERGY
Residerial relafl electricity maket continues systematic customer ovenpayments compared to regulsted default senvice.
On average, 288,202 regidential customers purchased electricity from competitive auppliers in 2024,

The statewice regulated average supply rate was $0.112 F kKWh.

The average retail supply rate paid by customers was $0.135 £ KWh, 8 21% preméum over reguiated leciricity.

Tatal excess revenue paid above regulated rates: $67.4 million in 2024

Ayerage extra cost per relall custorner: $238 per household per year

Fo Betall — WFemmies Haanue Abom A Enra § 7

Market  Parest Custormer  Supplier Regulated Regulated Account Above
Share Co. Willty Hams: Comnt #h Rate Blechric Detault ulated
Mid, Satewsss Repelated Avg Rate 2082, 101 $0.112 0
RETAIL 5UFPLIER SUMMARY:
1 Consiellation BE,0EY £ o3 L $501.445 &7
2 MAG  Direck Energy Services 19,353 5 0128 11% $240, 622 £185
2 MAG  Relant Esergy Morheast LLC A ] £ 0183 T §7.007, 208 £435
2 BAG  KOOM Ensrgy Maryland LLC TGS 3 01de % §2,623,368 66
2 MAG  Eneegy Plus Holdings LLC 1626 ¥ da0 435 £811,100 $apn
2 MAG  Siresm Energy Maryland, LLC 2,852 £ 0158 A% $1.417,260 £487
2 MAG  GreenMountain Energy LA £ 083 M SRS 540 £415
WG BRANDS 48,074 $ 0141 e §15 46E,205 16
3 Mtz WGL 27,043 £ oI -1% -SI06,05F £14
4 Byt Inipire Ensrgy 2597 ¥ 0155 =% $11.425,160 F50
§ CleanCheice Eneigy, b, 20,65 $ a8 458 §10,105,891 Fab6
B WE% st Energy Solutions Inc. 17,230 § 0134 1% $3.4652,050 £229
7 WISTRA  Ambit Energy Holdegs, LLC E,288 £ 050 3% §2.231,625 £421
T WISTRA  Enesgy Harbor Corp. 2,208 £ 00 -11% -FI60625 £163
? WISTRA  Virldies Esaigy P& LLC 1,654 £ Gms AT £001. 7MW 545
7 WETRA  Enssgy Sarvces Previdars, Inc .00 038N 4% §2.725.884 Easd
14,243 £ 045 oo §$5,028,119 £355
L] Ganie DT Erargy, Ins 3215 £ a1 EE4 $3,555,001 £495
8 SFE Energy Mangand, Inc. E,5B5 £ olm B £426,444 ]
n MPower Energy M) LLG 5,857 £ QIBS B §2.550, 008 £437
11 INBIRA | PALCD 17 £ 4 fo 2., a2 635
12 Titss e LLEC 2,438 ¥ Q80 43 $1,625,548 faul
13 Spark  Mager Energy Electric Services 2,836 £ 055 2% 1,050,667 £370
14 AEF Entigy 2,781 £ 01m L] -§108,551 £140
15 Tam seraw Esargy Corp. 3,755 $ 0isa T $1.750,008 $835
16 Public Power & LAility 2607 $ o 1% £19,900 -§7
17 SmanEnemgy 2,657 £ o2 o £2,954 £1
18 Spring Energy R 2,534 £ 08 AT $820.817 £3z4
L] SFE  StabeWise Enerpy Marpand LLC 1,758 £ 0o B -$50,202 £25
20 Spak Energy, LP 1,754 £ 0163 45% EBG3A442 $aR7
1 Eligs Beargy, LLC 143 $ oA B £885.170 FHRS
22 155 1,312 § a1 o $12680 %86
23 Mesian Energy Comp. 1,276 £ 017 5% $553800 £432
a Ensegywall LLE L6 Qi1 1% 514,035 511
a5 Clanndew Eleciie ine. 1,258 $ 010 Rk £883.720 £702
26 Greenllght Encrgy Inc. 1,247 § 0137 W $311.473 £250
27 Nordic Energy Senvices, LLG 1157 £ 042 TH $203.705 £176
n Waith Amaiican 1,138 $ 0183 455 £675,018 504
20 Aflamic Enegy LLC 1133 £ am B4 $635.588 564
ag National Gas & Electric, LLC 1075 £ 030 16% £214172 £19
a1 Reshmare Enesgy, LLT 1,013 £ 018 S $52.757 $52
MR RETAIL ENERGY TOTAL 2034 206302 § 015 Fa 1 $6T A2, 665 5]

DATA SOURCE: D.OE. EIABEL SALES ULT_CLUSTHLE DATAFOR SLPPLIERS WY 1,000 CUSTOMERS AMD HORE



APPENDIX 4:

OVERPAYMENTS VS. REGULATED
ELECTRIC & GAS DEFAULT RATES

Residential Residential | Electric & Gas
Electricity + Gas = Overpayment

2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

2024

oo - -

Overpayment
Total
MD ENERGY ADVOCATES COALITION  Lurel Peltier 2/22/26 greenlaurel7@comcast.net
Electricity Data source is US D.O.E. EIA861 through 2024. MD PSC PC67 reports for 2025.
Gas is estimated at 25¢ markup for retail therms sold.

MARYLAND'S RESIDENTIAL RETAIL ENERGY
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APPENDIX 5: The following charts are sourced from monthly PC67 SB1 reporting. Quarter 1

could be estimated given EIA data.

2025 MD SB1 REPORTING
ELECTRICITY FIXED RATE CONTRACTS
S0S VS RETAIL ENERGY
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BGE PC67 RETAIL ENERGY GAS RATES APRIL THROUGH DECEMBER 2025

= Retail Avg. Therm Rate — BGE Gas Avg KWh Rate
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WASHINGTON GAS PC67 RETAIL ENERGY GAS RATES APRIL TO DECEMBER 2025
IT APPEARS THAT RETAIL ENERGY GAS RATES IN WASHINGTON GAS MAY HAVE
BEEN BELOW GAS COMMODITY RATES, BUT THERE IS NO DATA TO PROVE OR
DISPROVE THAT.

THE BLUE LINE IS DATA FOR WASHINGTON GAS UTILITY, NOT WGL, THE 3RD PART

SUPPLIER
= Retail Avg. Therm Rate WOGL Gas Avg Therm Rate
£1.0000
$0.7500 B W
A —
$0.5000
$0.2500
$0.0000
April June August October December November
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