
 
 

February 16, 2026 

 

The Honorable Pamela Beidle, Chair  

The Honorable Antonio Hayes, Vice Chair  

Senate Finance Committee 

3 East Miller Senate Office Building 

Annapolis, Maryland 21401 

 

Re: Opposition to Senate Bill 469: Maryland Automobile Insurance Fund 

Affordability 

 

Dear Chair Beidle, Vice Chair Hayes, and members of the Senate Finance Committee: 

  

Thank you for the opportunity to submit written testimony in opposition to Senate Bill (SB) 469, 

which would revise the purpose of the Maryland Automobile Insurance Fund (MAIF) to require 

that it provide auto insurance at affordable rates, empower MAIF’s executive director to create 

an affordability program, and direct the Insurance Commissioner to, when reviewing rates, 

weigh MAIF’s amended “affordability” purpose while reviewing MAIF rate filings for 

excessiveness, inadequacy, and unfair discrimination. On behalf of the Allstate Insurance 

Company enterprise, I respectfully urge the members of this Committee to issue an unfavorable 

report on SB 469.  

 

While SB 469 would not change rating rules for auto insurance carriers in the voluntary market, 

the bill would permit MAIF to deploy targeted discounts or other affordability measures. Such 

measures have the potential to increase competition in population segments served by MAIF. In 

hard markets especially, sustained affordability efforts that reduce MAIF’s rate adequacy will 

likely increase the long-term risk that assessments are imposed on voluntary-market carriers to 

bolster MAIF’s surplus. 

 

The Maryland Insurance Administration (MIA) is already free to evaluate MAIF’s rate filings 

based on MAIF’s public policy purpose, which is to provide private passenger automobile 

insurance to drivers unable to obtain it on the voluntary market. As a result, MAIF is already 

populated by the highest risk element in Maryland’s driving population, and it levies assessments 

on Maryland voluntary market carriers to maintain its own solvency. Shifting MAIF rates toward 

greater affordability will likely compromise that solvency, leading to more frequent and higher 

assessments to carriers in the voluntary market. Those more frequent and higher assessments will 

increase costs to voluntary market carriers, and those carriers will be forced to pass those higher 

costs on to their Maryland insureds. 

   

This change to MAIF’s purpose will all but assure the imposition of assessments on voluntary-

market auto carrriers indefinitely into the future, raising costs for policyholders and inhibiting 

market expansion.  
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Allstate appreciates the opportunity to provide written comments in opposition to the bill, and we 

respectfully urge Committee members to issue an unfavorable report on SB 469. Thank you for 

your time and consideration of this important issue. 

 

Sincerely, 

 

 
 

Lauren G. Pachman 

Legislative & Regulatory Senior Counsel 

 

Government & Industry Relations 

Allstate Insurance Company 

3100 Sanders Road 

Northbrook, IL 60062 

 

Lauren.Pachman@allstate.com 
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