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• General fund revenues closed $521 million higher than 
forecast (2.1% above the estimate) in fiscal 2025

• The personal income tax ($264 million) and 
miscellaneous revenues ($112 million) far outperformed 
estimates
• The largest single source of the overattainment was nonwage 

income (e.g., capital gains) 

• Wage withholding also outperformed expectations, growing 
6.5% compared to the estimate of 5.5%, likely due to the 
deferral of many federal job cuts until later in calendar 2025

• Unclaimed property revenue was the largest contributor to 
miscellaneous revenues, beating expectations

Fiscal 2025 Closeout
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Closeout Revenue Detail
Fiscal 2024-2025

($ in Millions)

2024
Actual

Growth
Over 
2024

% ChangeActual
2025

Estimated Difference

Personal Income Tax $14,565 $14,301 $264 $13,617 7.0%

Sales and Use Tax 6,049 5,976 72 5,897 2.6%

Corporate Income Tax 1,877 1,924 -47 1,904 -1.4%

Insurance Premium Tax 790 749 41 742 6.5%

Lottery 519 523 -4 655 -20.8%

Interest on Investments 359 335 24 380 -5.6%

Business Franchise Taxes 306 281 25 280 9.3%

Other Revenues 1,251 1,106 146 1,238 1.1%

Total $25,716 $25,195 $521 $24,713 4.1%
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Allocation of Surplus

• Where does the $521 million surplus go?

• $139 million to the General Fund 

• $191 million to the Revenue Stabilization Account (Rainy Day 
Fund)

• $191 million to the Fiscal Stabilization Fund to fund future K-12 
and higher education capital projects

• The fiscal 2025 General Fund closing balance is $271 million

• The Rainy Day Fund closes with a balance of $2.4 billion
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One Big Beautiful Bill
Revenue Impact

• The One Big Beautiful Bill (OBBB) modifies federal tax 
law.  Notable provisions include

• Extending and increasing from $10,000 to $40,000 the limitation 
on the State and Local Tax (SALT) income tax deduction 
imposed under the Tax Cuts and Jobs Act (TCJA) of 2017

• Allowing full expensing of domestic research and experimental 
expenditures*

• Allowing full expensing of qualified production property*

• Modifying a limitation on the business interest expense 
deduction*

* The State is automatically decoupled for tax year 2025 only from the tax changes denoted with an asterisk.  
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• The Comptroller’s recently released 60 Day Report on the impact of 
OBBB on revenues assumes a revenue loss in each of fiscal 2026 
and 2027

• The end-of-session Department of Legislative Services (DLS) 
forecast assumed that OBBB would increase revenue by $40 million 
in fiscal 2026 and by $300 million annually in the out-years by 
extending the expiring individual income tax provisions of the TCJA, 
including the $10,000 SALT deduction limitation. No changes to 
corporate tax provisions were assumed

• As estimated in the 60 Day Report, the increase in the SALT 
limitation to $40,000 reduces the expected revenue from the SALT 
extension to roughly $150 million annually starting in fiscal 2027, 
while the corporate tax changes reduce State revenues
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OBBB Revenue Impact – General Fund 
Fiscal 2026-2030

($ in Millions)

End-of-session Forecast Assumptions Compared to Comptroller’s 60 Day Report
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• Supplemental Nutrition Assistance Program (SNAP) costs will increase by at 
least $58 million beginning in fiscal 2027 when the State match for 
administrative costs rises from 50% to 75%

• Beginning as early as fiscal 2028, the State will fund 5% to 15% of SNAP 
benefit costs (15% = $169 million in fiscal 2028). Currently, there is no State 
match on SNAP benefits

• Preparing for Medicaid work requirements and more frequent eligibility 
redeterminations for some adults will increase Medicaid costs beginning in 
fiscal 2026

• Savings from Medicaid disenrollments beginning in fiscal 2027 will more than 
offset higher administrative costs in the out-years

OBBB Spending Impact 
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General Fund Cash Outlook
Revised for Closeout and OBBB

Fiscal 2026-2030
($ in Millions)

2026 2027 2028 2029 2030
Fiscal Effects – General Fund
    Balance $321 $145 -$1,964 -$2,464 -$3,134

Closeout 138

OBBB Revenues -118 -371 -330 -278 -220

OBBB Spending -18 -53 -242 -253 -253
Change to Starting Fund
    Balance 2 -145
Current – General Fund
    Projection $323 -$277 -$2,681 -$2,995 -$3,607

OBBB:  One Big Beautiful Bill
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• The Board of Revenue Estimates will revise the revenue 
forecast on September 25

• DLS is developing baseline spending estimates for next 
fiscal year, which will include deficiency estimates for  
fiscal 2026

• State cash reserves in fiscal 2026 of $323 million in the 
General Fund and almost $2.3 billion in the Rainy Day 
Fund represent almost 10% of ongoing general fund 
revenues

More Revenue and Spending 
Revisions Ahead 
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