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Prohibition. Except as provided in this section, the City may not pledge
its credit, commit its taxing power, obligate the City in any manner for the
payment of bonded or other debt, or make a commitment for future
payment of City funds in any agreement relating to or arising from:

a. _The issuance of economic development revenue bonds, industrial
revenue bonds, and other private activity bonds by the Citv on
behalf of private entities;

b. _The issuance of bonds by the Maryland Economic Development
Corporation, the Maryland Industrial Development Financing

Authority, or similar entities: or

c.__The facilities, equipment, or activities funded by the proceeds of

the bonds that are described in subsections (1)(a) and (1)(b).
Approval by erdinance. An agreement binding the City to any obligation

within the scope of subsection (1), or binding a Mavor to seek an

-appropriation to fund any obligation within the scope of subsection (1),

shall be approved by ordinance of the City Council and, until unless so

- approved, shall have no legal force or effect. The approval may take the
- form of an ordinance that authorizes the Mayor to execute an agreement

under such terms and conditions as the City Council shall specify in the
ordinance, or that ratifies an agreement after execution by the Mayor.

C. Revenue Bond Fees,

1.

Application fee. Each borrower under the Marviand Economic

~ Development Revenue Bond Act, Maryland Economic Development

Corporation, Marvland Industrial Development Financing Authority. or
other authorities under Maryland Economic Development Statutes §
Division I and II shall pay to the City, upon submission of the application
for initial funding or refinancing of an existing bond, an application fee
established by annual resolution of the City Council and set forth in the
fees schedule which shall be credited against the issuer fee if the loan is
approved and closes.

2. Issuer fee. Each borrower shall pay to the City an issuer fee calculated by

bond counsel:

a. At the time of closing on the economic development revenue bonci
loan in an amount equal to:

i. _An amount equal to 0.125% of the principal amount of
bonds issued for new projects: or

ii. 0.25% of the principal amount of bond proc%ds aggroved
for refunding: or
iii. A combination of the amounts determined ungar ,
subsections (2)(a)(i) and (2)(a)(ii) that is based on the
portion of the loan used for new projects and refundi









